ARE YOU
READY TO
INVEST IN
PROPERTY?

4 Q U ICK STEPS T O
F I N D OUT

DISCLAIMER

This eBook contains general information only. The information in this eBook
does not constitute investment advice. Rather it is intended to raise some of
the issues clients regularly bring up and the reasons they seek out our
professional services.
The information is general in nature and does not take into account your
personal objectives, financial situation or needs. You should consider any
advice in the eBook in light of your personal objectives, financial situation or
needs before acting. The information in this eBook is not substitute for
financial advice.
Calla Property and the author assume no responsibility for any actions you
take independently and without seeking professional advice.

STEPS TO BUYING YOUR FIRST
INVESTMENT PROPERTY
1..Are you ready to take action?
The cost of NOT taking action can be significant. While it’s vital that you find
the right people to trust to find the right property for your investment
strategy, not taking action is a sure way to not achieve your goals.

2. Understand your goals

Now that you’re ready to act, the next step to buying an investment property is
to understand what your goals are. Are you looking for financial security in
retirement? Given that currently only 4% of Australians retire on over $41K
per annum and 84% on less than $21K, it’s not surprising that most of our
clients fall into this category. However, there are clients who also need the
rent and tax contribution to pay for the expense of holding the property
(positively geared or positive cash flow). Or perhaps, minimising tax is more
important to you, or buying within your own superannuation fund. Whatever
your investment strategy it’s important to put aside the emotion that can
quickly overtake buying a property and focus on the facts.

A good financial advisor can help you to work out what your investment
strategy is and should point out that all financial investment inherently comes
with risks. While Australia is currently experiencing almost perfect property
investment conditions – the lowest interest rates in history, unprecedented
rental demand, extensive infrastructure investment, strong recent growth
resulting in many people have dormant equity in their homes, there are still
pitfalls investors need to understand to make the best possible decisions.

3. Do you know your numbers?
Before you can make any decision you need to ‘know your numbers’ and
knowing how much you can afford to borrow is key. A good mortgage broker
can help you navigate through the many different types of loans available and
work out the best loan for your current circumstances and future goals. It’s
best to first obtain ‘pre-approval’ for your investment property finance so you
know exactly what your parameters are prior to embarking on the research
process.

4. Have you got the right 'Wealth Creation
Team' to back you?
You will need the right property partner who does their research, the right
mortgage broker, a good property lawyer, a great property manager, an
independent building inspector and more. There are many factors that can
influence the future value of your investment. Knowing what to buy and
where can be very daunting.
Surprisingly, many investors choose to buy in the same suburb or street that
they’ve lived in their whole lives, assuming that they ‘know’ the area. However,
this is rarely the case. Knowing what really drives good returns on future value
requires many, many hours of research. While you may well have seen your
suburb or area do well in recent times, do you really know whether that is set
to continue or where on the growth cycle the suburb is? Similarly, we often see
clients who take note of what suburbs have been identified as ‘top investment
suburbs’, however, there is often a lot of variation within the suburb
depending on many different variables. We even see large discrepancies
within the same development.
Even if you have the time and the know-how to research potential high
returning properties, did you know that most stock available in Australia is not
available directly to the public?
You’re ready to take action.
You know what you’re trying to achieve with property.
You have your borrowing capacity number.
You know you need the right team behind you?

How can Calla Property help you?
The Calla Property difference is the extensive award-winning research that we
do. We commit significant resources to understand the drivers of a good
investment for both capital growth and rental return. Both are important. If
the holding costs of the property adversely affect your lifestyle, there is a
good chance that you won’t be able to realise the capital growth of the
investment.
The research we conduct includes the macro research that influences capital
growth, such as infrastructure spending, population growth and movement,
the strength of the economy and unemployment. The areas that influence the
amount of money a property will return in the way of rent includes
demographics, proximity to schools, health care, retail and other employment
hubs and fire, flood and crime risk. The design of the property and quality of
the build and inclusions is key and we focus on finding quality properties that
our investors can ‘set and forget’, reaping the rewards for years without
further costs for maintenance and upkeep.
We work with partners Australia-wide so we can curate the right Wealth
Creation Team for your personal needs. Whether you need a good mortgage
broker, property lawyer, property manager or tax depreciation specialist, we
have the contact. We are also happy to work with the trusted professionals
already in your network to ensure the best possible outcome for you.
Our motto is Building Your Dreams and we work hard to create that for
you. And we love it!

